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WHEELING POWER COMPANY
EXCLUSIVE-USE COMMITMENTS OF MAJOR POWER SUPPLY FACILITIES

TWELVE MONTHS ENDING 12/31/2008
---------------------------------------------------------------

   Not Applicable
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STATEMENT BI
Page 1 of 1

WHEELING POWER COMPANY
FUEL COST ADJUSTMENT FACTORS
TWELVE MONTHS ENDING 12/31/2008

---------------------------------------------------------------

   Not Applicable
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Wheeling Power Company 

Summary Data Tables 
Period II: Calendar Year 2008 

 
 
Line 
No. 

 
Statement  

Statement  
Description  

 

Refer to  
Statement BK 
Worksheet / 

Formula Page No. 
1 AD Cost of Plant Formula – Pg. 1 
2 AE Accumulated Depreciation and 

Amortization 
Formula – Pg. 1 

3 AF Specified Deferred Credits Formula – Pg. 1 
4 AG Specified Plant Accounts and 

Deferred Debits 
Formula – Pg. 1 

5 AL Working Capital Formula – Pg. 1 
6 AM Construction Work In Progress Not Applicable 
7 AN Notes Payable Worksheet BK 5 
8 AH Operation and Maintenance 

Expenses 
Formula – Pg. 2 

9 AI Wages and Salaries Formula – Pg. 3 
10 AJ Depreciation and Amortization 

Expense 
Formula – Pg. 2 

11 AK Taxes Other Than Income Worksheet BK 4 
12 AP Federal Income Tax Deductions – 

Interest 
Worksheet BK 5 

13 AQ Federal Income Tax Deductions – 
Other Than Interest 

Worksheet BK 5 

14 AR Federal Tax Adjustments Worksheet BK 5 
15 AS Additional State Income Tax 

Deductions 
Worksheet BK 5 

 
16 AT State Tax Adjustments Worksheet BK 5 
17 AU Revenue Credits Worksheet BK 7 
18 AV Rate of Return Formula – Pg. 3 
19 AW Cost of Short Term Debt Worksheet BK 5 
20 AY Income and Revenue Tax Rate Data Worksheet BK 6 
21 BB Allocation Demand and Capability 

Data 
NA 

22 BE Specific Assignment Data NA 
23 BG Revenue Data to Reflect Changed 

Rates 
NA 

24 BH Revenue Data to Reflect Present 
Rates 

NA 

  

Exhibit AEP-200 Volume 2 
      Page 154 of 169



A
m

er
ic

an
 E

le
ct

ric
 P

ow
er

 S
ys

te
m

Tr
an

sm
is

si
on

 C
os

t o
f S

er
vi

ce
 (T

C
O

S
) S

tu
dy

 S
um

m
ar

y
P

er
io

d 
II:

 C
al

en
da

r Y
ea

r 2
00

8

S
ta

te
m

en
t B

K
P

er
io

d 
II

S
um

m
ar

y

LI
N

E
C

O
M

B
IN

ED
D

ES
C

R
IP

TI
O

N
A

EP
A

PC
o

C
SP

I&
M

K
PC

o
K

gP
C

o
O

PC
o

W
PC

o
 

Tr
an

sm
is

si
on

 C
os

t o
f S

er
vi

ce
1

In
ve

st
m

en
t

 
2

G
ro

ss
 T

ra
ns

m
is

si
on

 P
la

nt
 in

 S
er

vi
ce

$4
,8

06
,8

15
,1

10
$1

,6
91

,4
27

,0
00

$5
46

,8
60

,0
00

$1
,0

63
,9

54
,0

00
$4

14
,0

00
,0

00
$1

7,
68

6,
00

0
$1

,0
46

,8
09

,1
10

$2
6,

07
9,

00
0

3
A

cc
um

ul
at

ed
 P

ro
vi

si
on

 fo
r D

ep
re

ci
at

io
n 

(T
ra

ns
m

is
si

on
)

(1
,7

87
,0

03
,9

05
)

(5
22

,6
63

,9
23

)
(2

14
,5

04
,6

15
)

(4
70

,4
47

,2
27

)
(1

32
,7

25
,1

54
)

(9
,0

48
,0

00
)

(4
55

,2
19

,9
86

)
17

,6
05

,0
00

4
G

ro
ss

 G
en

er
al

 &
 In

ta
ng

ib
le

 P
la

nt
 - 

Tr
an

sm
is

si
on

-r
el

at
ed

 
57

,4
62

,2
42

20
,0

42
,3

34
5,

00
6,

21
1

10
,8

58
,4

56
4,

93
8,

81
1

58
9,

85
2

15
,4

12
,3

44
61

4,
23

4
5

A
cc

um
ul

at
ed

 P
ro

vi
si

on
 fo

r D
ep

re
ci

at
io

n 
(G

en
 &

 In
t -

 T
ra

ns
)

(2
9,

08
9,

71
7)

(9
,6

95
,1

48
)

(2
,9

22
,5

93
)

(5
,3

12
,8

76
)

(2
,0

33
,9

89
)

(3
57

,4
38

)
(8

,3
82

,9
28

)
(3

84
,7

46
)

6
N

et
 P

la
nt

3,
04

8,
18

3,
73

0
1,

17
9,

11
0,

26
3

33
4,

43
9,

00
4

59
9,

05
2,

35
4

28
4,

17
9,

66
8

8,
87

0,
41

5
59

8,
61

8,
54

0
43

,9
13

,4
88

7
A

dj
us

tm
en

ts
 to

 R
at

e 
B

as
e

(4
04

,7
86

,3
30

)
(1

50
,2

43
,1

00
)

(3
9,

32
4,

56
9)

(9
6,

72
0,

19
3)

(3
8,

81
3,

41
1)

(1
,6

21
,3

97
)

(7
6,

27
4,

60
6)

(1
,7

89
,0

54
)

8
P

la
nt

 H
el

d 
fo

r F
ut

ur
e 

U
se

6,
98

7,
64

9
1,

89
7,

00
0

1,
25

9,
00

0
24

2,
64

9
31

,0
00

0
3,

55
8,

00
0

0
9

W
or

ki
ng

 C
ap

ita
l

77
,8

40
,8

27
23

,2
60

,3
05

6,
88

2,
53

7
14

,4
61

,9
84

3,
74

3,
23

5
84

2,
20

1
27

,8
31

,3
51

81
9,

21
4

10
IP

P
 C

on
tri

bu
tio

ns
 F

or
 C

on
st

ru
ct

io
n

(1
0,

60
3,

15
8)

(2
,1

00
,1

37
)

0
(5

,7
11

,5
03

)
(2

23
,5

03
)

0
(2

,5
68

,0
15

)
0

11
Tr

an
sm

is
si

on
 R

at
e 

B
as

e
2,

71
7,

62
2,

71
9

1,
05

1,
92

4,
33

1
30

3,
25

5,
97

2
51

1,
32

5,
29

1
24

8,
91

6,
98

9
8,

09
1,

21
9

55
1,

16
5,

27
0

42
,9

43
,6

47
 

12
A

llo
w

ab
le

 In
co

m
e

13
A

llo
w

ed
 R

at
e 

of
 R

et
ur

n 
w

/ 1
2.

1%
 R

O
E

  
8.

74
%

8.
69

%
8.

72
%

9.
19

%
9.

08
%

9.
17

%
8.

82
%

1.
63

%
14

R
et

ur
n 

on
 R

at
e 

B
as

e 
(L

11
 x

 L
13

)
23

7,
51

8,
89

6
91

,4
28

,6
48

26
,4

54
,4

94
46

,9
90

,7
94

22
,5

91
,5

57
74

2,
12

4
48

,6
12

,7
77

69
8,

50
1

15
To

ta
l I

nc
om

e 
Ta

x
91

,1
37

,3
99

33
,1

66
,8

77
10

,3
98

,5
85

19
,4

39
,1

00
8,

11
2,

45
0

28
4,

42
7

19
,2

73
,2

88
46

2,
67

1
16

R
eq

ui
re

d 
P

re
-T

ax
 In

co
m

e
32

8,
65

6,
29

4
12

4,
59

5,
52

6
36

,8
53

,0
79

66
,4

29
,8

95
30

,7
04

,0
07

1,
02

6,
55

0
67

,8
86

,0
65

1,
16

1,
17

2

17
Ex

pe
ns

e
18

Tr
an

sm
is

si
on

 O
&

M
 E

xp
en

se
82

,1
09

,0
75

23
,0

40
,2

48
7,

96
0,

21
6

18
,3

10
,7

71
6,

03
1,

70
4

69
4,

00
0

25
,3

01
,1

36
77

1,
00

0
19

In
tra

 - 
A

E
P

 T
ra

ns
m

is
si

on
1,

11
8,

99
9

(2
9,

63
4,

00
2)

55
,8

03
,8

80
(3

5,
42

4,
02

4)
(2

,8
33

,0
17

)
0

13
,2

06
,1

62
0

20
A

dm
in

is
tra

tiv
e 

&
 G

en
er

al
 E

xp
en

se
31

,1
96

,8
25

10
,2

20
,8

11
2,

96
1,

95
1

7,
13

4,
13

7
2,

67
1,

77
1

40
1,

04
8

7,
58

4,
61

6
22

2,
48

9
21

D
ep

re
ci

at
io

n 
E

xp
. 

87
,7

57
,4

42
26

,6
74

,0
32

12
,0

39
,2

34
16

,1
72

,8
84

7,
43

5,
28

6
47

2,
57

4
24

,2
36

,1
12

72
7,

32
0

22
Ta

xe
s 

O
th

er
 T

ha
n 

In
co

m
e 

Ta
x

73
,1

73
,6

98
12

,6
70

,0
60

19
,1

29
,6

71
11

,2
22

,3
17

3,
49

4,
59

5
22

8,
21

5
26

,2
14

,1
05

21
4,

73
6

23
In

te
re

st
 o

n 
IP

P
 C

on
tri

bu
tio

ns
 fo

r C
on

st
ru

ct
io

n
85

4,
76

5
16

9,
30

1
0

46
0,

42
8

18
,0

17
0

20
7,

01
8

0
24

To
ta

l T
ra

ns
m

is
si

on
 E

xp
en

se
s 

(S
um

 L
in

es
 1

8 
to

 2
3)

27
6,

21
0,

80
4

43
,1

40
,4

51
97

,8
94

,9
53

17
,8

76
,5

13
16

,8
18

,3
56

1,
79

5,
83

7
96

,7
49

,1
50

1,
93

5,
54

5

25
R

ev
en

ue
 R

eq
ui

re
m

en
t (

L1
6 

+ 
L2

4)
60

4,
86

7,
09

9
16

7,
73

5,
97

6
13

4,
74

8,
03

2
84

,3
06

,4
07

47
,5

22
,3

63
2,

82
2,

38
7

16
4,

63
5,

21
5

3,
09

6,
71

8
26

Le
ss

: O
th

er
 O

pe
ra

tin
g 

R
ev

en
ue

13
,8

53
,0

64
2,

09
7,

00
0

6,
59

2,
00

0
1,

18
4,

06
4

45
5,

00
0

58
,0

00
2,

30
1,

00
0

1,
16

6,
00

0
27

N
et

 T
ra

ns
m

is
si

on
 R

ev
en

ue
 R

eq
ui

re
m

en
t

59
1,

01
4,

03
5

$ 
   

  
$1

65
,6

38
,9

76
$1

28
,1

56
,0

32
$8

3,
12

2,
34

3
$4

7,
06

7,
36

3
$2

,7
64

,3
87

$1
62

,3
34

,2
15

$1
,9

30
,7

18
28

Le
ss

: G
ra

nd
fa

th
er

ed
 C

on
tra

ct
s

10
,7

50
,9

68
29

N
et

 T
ra

ns
m

is
si

on
 R

ev
en

ue
 R

eq
ui

re
m

en
t

58
0,

26
3,

06
6

$ 
   

  

Exhibit AEP-200 Volume 2 
      Page 155 of 169



Statement BK
Period II

Page: 1 of 12

Period II Transmission Cost of Service
Utilizing Projected  Cost Data for 2008

WHEELING POWER COMPANY

(1) (2) (3)  (5)

Data Sources Total
RATE BASE CALCULATION (See "General Note") Total Company Transmission

Line
No. GROSS PLANT IN SERVICE (NOTE A)
1   Production Statement AD -                               NA 0.00000 -                            
2   Less: Production ARO Statement AD -                               NA 0.00000 -                            
3   Transmission Statement AD || (Line 109) 26,079,000             DA 26,079,000           
4   Less: Transmission ARO Statement AD -                               TP 1.00000 -                            
5   Distribution Statement AD 107,311,000           NA 0.00000 -                            
6   Less: Distribution ARO Statement AD -                               NA 0.00000 -                            
7   General Plant   Statement AD 4,578,000                W/S 0.08397 384,411                
8   Less: General Plant ARO Statement AD (35,000)                   W/S 0.08397 (2,939)                   
9   Intangible Plant Statement AD 2,772,000                W/S 0.08397 232,762                

10 TOTAL GROSS PLANT (sum lns 1 to 9) 140,705,000           GP= 0.189711 26,693,234           
GTD= 0.19551   

11 ACCUMULATED DEPRECIATION AND AMORTIZATION (NOTE A)
12   Production Statement AE -                               NA 0.00000 -                            
13   Less: Production ARO Statement AE -                               NA 0.00000 -                            

14   Transmission Statement AE || 
Worksheet BK1, ln 34 17,605,000             TP1= 1.00000 $17,605,000

15   Less: Transmission ARO Statement AE -                               TP1= 1.00000 -                            
16   Distribution Statement AE 32,882,000             NA 0.00000 -                            
17   Less: Distribution ARO Statement AE -                               NA 0.00000 -                            
18   General Plant   Statement AE 2,181,000                W/S 0.08397 183,137                
19   Less: General Plant ARO Statement AE (14,000)                   W/S 0.08397 (1,176)                   
20   Intangible Plant Statement AE 2,415,000                W/S 0.08397 202,785                
21 TOTAL ACCUMULATED DEPRECIATION (sum lns 12 to 20) 55,069,000           17,989,746         

22 NET PLANT IN SERVICE
23   Production  (ln 1 + ln 2 - ln 12 - ln 13) -                               -                            
24   Transmission  (ln 3 + ln 4 - ln 14 - ln 15) 8,474,000                8,474,000             
25   Distribution  (ln 5 + ln 6 - ln 16 - ln 17) 74,429,000             -                            
26   General Plant    (ln 7 + ln 8 - ln 18 - ln 19) 2,376,000                199,511                
27   Intangible Plant  (ln 9 - ln 20) 357,000                   29,977                  
28 TOTAL NET PLANT IN SERVICE (sum lns 23 to 27) 85,636,000             NP= 0.101634 8,703,488             

29 DEFERRED TAX ADJUSTMENTS TO RATE BASE (Note B)
30   Account No. 281.1 (enter negative) Statement AF -                               DA -                            
31   Less: ARO Deferrals in 281.1 (enter positive) Statement AF -                               DA -                            
32   Account No. 282.1 (enter negative) Statement AF (8,976,335)              DA (1,459,774)            
33   Less: ARO Deferrals in 282.1 (enter positive) Statement AF 467                          DA -                            
34   Account No. 283.1 (enter negative) Statement AF (2,437,079)              DA (277,171)               
35   Less: ARO Deferrals in 283.1 (enter positive) Statement AF (738)                        DA -                            
36   Account No. 190.1 Statement AG-3 3,694,904                DA 9,447                    
37   Less: ARO Deferrals in 190.1 (enter negative) Statement AG-3 (5,078)                     DA (8,396)                   
38   Account No. 255 (enter negative) Statement AF (160,245)                 DA (53,160)                 
39 TOTAL ADJUSTMENTS (sum lns 30 to 38) (7,884,104)              (1,789,054)            

40 PLANT HELD FOR FUTURE USE Statement AG-1 -                               DA -                            

41 WORKING CAPITAL (Note C)
42 Cash Working Capital (1/8 * ln 81) 424,277                   124,186                
43 Materials & Supplies Statement AL 456,000                   DA 113,000                
44 Prepayments (Account 165)
45 Insurance Statement AL 48,000                     GP 0.18971 9,106                    
46 Taxes Statement AL -                               GP 0.18971 -                            
47 Rent Statement AL -                               NA 0.00000 -                            
48 Interest Statement AL -                               GP 0.18971 -                            
49 Carry Cost -Factored AR Statement AL -                               NA 0.00000 -                            
50 Gavin JMG Statement AL -                               NA 0.00000 -                            
51 Other Statement AL 181,000                   NA 0.00000 -                            
52 Benefits Statement AL 6,823,000                W/S 0.08397 572,921                
53 FASB 158 & FAS 112 Statement AL (6,762,000)              NA 0.00000 -                            
54 TOTAL WORKING CAPITAL (sum lns 42 to 53) 1,170,277                819,214                

 
55 IPP CONTRIBUTIONS FOR CONSTRUCTION  (Note D) (Worksheet BK2, ln 5) -                               DA 1.00000 -                            

56 RATE BASE  (sum lns 28, 39, 40, 54, 55) 78,922,173             7,733,647             

(4)

Allocator
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Statement BK
Period II

Page: 2 of 12

Utilizing Projected  Cost Data for 2008
Period II Transmission Cost of Service

WHEELING POWER COMPANY

(1) (2) (3) (5)

EXPENSE, TAXES, RETURN & REVENUE Data Sources Total
REQUIREMENTS  CALCULATION (See "General Note") Total Company Transmission

Line
No. OPERATION & MAINTENANCE EXPENSE
57   Production Statement AH 59,437,000             
58   Distribution Statement AH 4,021,000                
59   Customer Related Expense Statement AH 2,036,000                
60   Regional Marketing Expenses Statement AH -                               
61   Transmission Statement AH 798,000                   
62 TOTAL O&M EXPENSES (sum lns 57  to 61) 66,292,000             
63      Less: Total Account 561 Statement AH (Note E) 27,000                     
64      Less: Account 565 Statement AH (Note F) -                               
65      Less: Regulatory Deferrals & Amortizations Worksheet BK3 ln 4, (Note G) -                               
66 Total O&M Allocable to Transmission (lns 61 - 63 - 64 - 65) 771,000                   TP 1.00000 771,000                

67   Administrative and General Statement AH  (Note H) 2,766,000                
68   Less:    Acct. 924, Property Insurance Statement AH 21,000                     
69                Acct. 928, Reg. Com. Exp. Statement AH -                               
70                Acct. 930.1, Gen. Advert. Exp. Statement AH 54,000                     
71                Acct. 930.2, Misc. Gen. Exp. Statement AH 341,000                   
72      Balance of A & G (ln 67 - sum ln 68  to ln 71) 2,350,000                W/S 0.08397 197,327                
73      Plus: Acct. 924, Property Insurance (ln 70) 21,000                     GP 0.18971 3,984                    
74            Acct. 928 - Transmission Specific Worksheet BK3 ln 11.(E) (Note I) -                               TP 1.00000 -                            
75            Acct. 928 - Transmission Allocated Worksheet BK3 ln 11.(F) (Note I) -                               GP 0.18971 -                            
76            Acct 930.1 - Only safety related ads -Direct Worksheet BK3 ln 24.(E) (Note I) -                               GP 0.18971 -                            
77            Acct 930.1 - Only safety related ads - Allocated. Worksheet BK3 ln 24.(F) (Note I) -                               DA 1.00000 -                            
78            Acct 930.2 - Misc Gen. Exp. - Trans Worksheet BK3 ln 29.(E) (Note I) -                               DA 1.00000 -                            
79            Acct 930.2 - Misc Gen. Exp. - Allocated Worksheet BK3 ln 29.(F) (Note I) 252,213                   W/S 0.08397 21,178                  
80      A & G Subtotal (sum lns 72  to 79) 2,623,213                222,489                

81 O & M SUBTOTAL (ln 66 + ln 80) 3,394,213                993,489                
82      Plus: TEA  Settlement in Account 565 Company Records (Note J) -                               DA 1.00000 -                            
83      Plus: Transmission Lease Payments To Affiliates in Acct 565 (Company Records) -                               DA 1.00000 -                            
84 TOTAL O & M EXPENSE 3,394,213                993,489                

85 DEPRECIATION AND AMORTIZATION EXPENSE
86   Production Statement AJ -                               NA 0.00000 -                          
87   Distribution Statement AJ 3,570,000                NA 0.00000 -                          
88   Transmission Statement AJ 674,000                   TP 1.00000 674,000                
89   General Statement AJ 146,000                 W/S 0.08397 12,259                
90   Intangible Statement AJ 489,000                   W/S 0.08397 41,061                  
91 TOTAL DEPRECIATION AND AMORTIZATI0N (sum lns 86 to 90) 4,879,000                727,320                

92 TAXES OTHER THAN INCOME (Note K)
93   Labor Related
94           Payroll Worksheet BK4 116,000                   W/S 0.08397 9,740                    
95   Plant Related  
96          Property Worksheet BK4 1,226,000                DA 125,317                
97          Gross Receipts/Sales & Use Worksheet BK4 4,208,000                NA 0.00000 -                            
98          Other Worksheet BK4 420,000                   GP 0.18971 79,678                  
99 TOTAL OTHER TAXES (sum lns 94 to 98) 5,970,000                214,736                

100 Federal Income Tax Expense  Worksheet BK5, ln 9 2,611,441                393,133                
101 State Income Tax Expense  Worksheet BK5, ln 47 394,148                   69,538                  
102 TOTAL INCOME TAXES (sum lns 100 to 101) 3,005,589                 462,671                

103 Effective Tax Rate (ln 102 / ln 104) 42.16% 66.24%

104 RETURN ON RATE BASE (Rate Base*WACC) (ln 56 * ln 122) 7,128,235                698,501                

105 INTEREST ON IPP CONTRIBUTION FOR CONST. (Note D) (Worksheet BK2, ln 2) -                               DA 1.00000 -                            

106 TOTAL REVENUE REQUIREMENT 24,377,037             3,096,718             
    (sum lns 81, 91, 99, 102, 104, 105)

107 REVENUE CREDITS (Note L ) (Worksheet BK7) DA 1.00000 1,166,000             

108 NET REVENUE REQUIREMENT (ln 106 less ln 107) 1,930,718$           

Allocator

(4)
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Statement BK
Period II

Page: 3 of 12

Period II Transmission Cost of Service
Utilizing Projected  Cost Data for 2008

WHEELING POWER COMPANY

SUPPORTING CALCULATIONS

ln
No. TRANSMISSION PLANT INCLUDED IN TCOS
107 Total transmission plant   (ln 3) 26,079,000           
108   Less transmission plant included in OATT Ancillary Services (Worksheet BK1, ln 15)  (Note M) -                        
109 Transmission plant included in PJM Tariff (ln 107 - ln 108) 26,079,000           

110 Percent of transmission plant in PJM Tariff (ln 109 / ln 107) TP= 1.00000

111 WAGES & SALARY ALLOCATOR (W/S) (Note N) Direct Payroll
Payroll Billed from 
AEP Service Corp. Total

112   Production Statement AI 0 8 8                            NA 0.00000 -                            
113   Transmission Statement AI 164,190 80,330 244,520                 TP 1.00000 244,520                
114   Distribution Statement AI 1,527,047 259,260 1,786,307              NA 0.00000 -                            
115   Other (Excludes A&G) Statement AI 426,981 454,207 881,188                 NA 0.00000 -                            
116 Total (sum lns 112 to 115) 2,118,218 793,805 2,912,023 244,520                

  
117 Transmission related amount W/S= 0.08397

118 WEIGHTED AVERAGE COST OF CAPITAL (WACC) Cost
$ % (Note O) Weighted

119   Long Term Debt Statement AV 40,000,000             47.94% 0.0570     0.0273
120   Preferred Stock Statement AV -                               0.00% -               0.0000
121   Common Stock Statement AV 43,441,446             52.06% 0.1210     0.0630
122   Total (Sum lns 119 to 121) 83,441,446              WACC= 0.0903
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Statement BK
Period II

Page: 4 of 12

Period II Transmission Cost of Service
Utilizing Projected  Cost Data for 2008

WHEELING POWER COMPANY

Letter Notes
General Note:
 a)  Supporting Statements or Worksheets are indicated in column (2). References to Worksheets may include line and column references.

A Plant balances are given as 13 month averages. Per the requirements of Section 35.13 of the Commission’s regulations, 18 C.F.R. Section 35.13.  In
compliance with FERC Rulemaking RM02-7-000, Asset Retirement Obligation balances have been removed from ratebase.

B The total-company balances shown for Accounts 281, 282, 283, 190 only reflect ADIT that relates to utility operations. The balance of Account 255 is reduced by
prior flow throughs and is completely excluded if the utility chose to utilize amortization of tax credits against FIT expense. An exception to this is pre-1971 ITC
balances, which are required to be taken as an offset to rate base.  In compliance with FERC Rulemaking RM02-7-000, Asset Retirement Obligation deferrals
have been removed from ratebase.

C Cash Working Capital assigned to transmission is one-eighth of O&M allocated to transmission, excluding AEP transmission equalization transfers, as shown on line 81.

D Consistent with Paragraph 657 of Order 2003-A, the amount on line 55 is equal to the balance of IPP System Upgrade Credits owed to transmission customers that
made contributions toward the construction of System upgrades, and includes accrued interest and unreturned balance of contributions.  The annual interest
expense is included on line 105.

E Removes the expense booked to transmission accounts included in the development of OATT ancillary services rates, including all of Account No. 561.

F

G Removes the impact of regulatory deferrals or their amortization applicable only for state regulatory purposes. 

H General Plant and Administrative & General expenses may be functionalized based on allocators other then the W/S allocator.  Full documentation must be provided.

I Includes Regulatory Commission expenses itemized in FERC Form-1 at page 351, column H. Worksheet BK2 allocates these expense items.  FERC Assessment
Fees and Annual Charges are not allocated to transmission.  Only safety-related and educational advertising costs in Account 930.1, to the extent they are
transmission related, are included in the TCOS.

J

K Includes only FICA, unemployment, highway, property and other assessments charged in the current year.  Gross receipts tax and taxes related to income are excluded.

L Revenue credits include:
a) revenues for grandfathered PTP contracts not included in the zonal load.
b) revenues for associated business projects provided by employees whose labor and overhead costs are in the transmission cost of service.
c) rental revenues earned on assets included in the rate base.
See Worksheet BK7 for details.

M Removes transmission plant (e.g. generator step-up transformers) included in the development of OATT ancillary service rates. 

N Includes functional wages & salaries incurred by AEP Service Corporation for support of the operating company. 

O Common Stock cost rate (ROE) = 12.1%, the rate accepted by FERC in Docket No. ER08-XXX.  It includes an additional 50 basis points for continued RTO participation.

Addback of activity recorded in 565 that represents inter-company sales or purchases of transmission capacity necessary to meet each AEP company's 
transmission load relative to their available transmission capacity. 

Removes cost of transmission service provided by others. To the extent such service is incurred to provide the PJM service at issue, e.g. transmission equalization 
agreement, such cost is added back after cash working capital is computed from line 81.
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Statement BK
Period II

 Worksheet BK5 
Page: 10 of 12

Total Company Transmission
(A) (B) (C) (D)

 Worksheet Supporting Income Tax Expense Calculation

WHEELING POWER COMPANY
Utilizing Period II Projected Cost Data for 2008

STATE INCOME TAX CALCULATION

37 Calculation of Income Tax Expense
38 Return on Rate  Base (Statement BK, Ln 104) 7,128,235                698,501               
39 Net Fed Income Tax Allowable (Ln 14 Above) 2,611,441 393,133
40 Net Deductions & Additions (Ln 19 Above) (5,624,122)              (365,539)              
41 Total State Income Tax Adjustment (Ln  Below) -                          -                       
42 Base For FIT Computation (Ln 38 + ln 39 + ln 40 + ln 41) 4,115,554                726,095               

43 Composite State Tax Rate 8.74% 8.74%
44 Tax Gross-up Factor (Ln 43/(1 - ln 43) 9.58% 9.58%

45 Preliminary State Income Tax (Ln 42 * Ln 44) 394,148                   69,538                 
46 Total State Tax Adjustments (Statement AT) -                          -                       
47 Net State Income Tax Allowable (Ln 45 + Ln 46) 394,148                  69,538               

48 State Tax Adjustments
49 Net Plant Allocator (Statement BK, Ln 28) 10.1634%
50 WVA Net Income Tax Adj (Statement AS) || Ln 49 * Ln 50 -                          -                       
51 Ohio Franchise Tax Adj (Statement AS) || Ln 49 * Ln 51 -                          -                       
52  (Statement AS) || Ln 49 * Ln 52 -                          -                       
53  (Statement AS) || Ln 49 * Ln 53 -                          -                       
54  (Statement AS) || Ln 49 * Ln 54 -                          -                       
55  (Statement AS) || Ln 49 * Ln 55 -                          -                       
56  (Statement AS) || Ln 49 * Ln 56 -                          -                       
57 Total State Tax Adjustments (Sum of Ln 50 to Ln 56) -                          -                       
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Statement BK
Period II

Worksheet BK6
Page: 11 of 12

West Virginia Net Income Tax 8.75%
Apportionment Factor 99.86%
   Effective West Virginia State Income Tax Rate 8.74%

State Income Tax Rate - Ohio 8.50%
Phase-out Factor 20.00%
Apportionment Factor 0.11%
   Effective Ohio State Income Tax Rate 0.00%

Total Effective State Income Tax Rate 8.74%

Note 2 --- The Ohio State Income Tax is being phased-out over a 5 year period and is being replaced
                 with a Commercial Activites Tax.  The taxable portion of income is 20% in 2008.

 Worksheet Supporting Development of Composite State Income Tax Rate

WHEELING POWER COMPANY
Utilizing Period II Projected Cost Data for 2008
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Statement BK
Period II

Worksheet  BK7 
Page: 12 of 12

Total  Non-
Company Transmission Transmission

I. Account 450, Forfeited Discounts    98,000              98,000                       -                             

II. Account 451,Miscellaneous Service Revenues (6,000)               (6,000)                        -                             

III. Account 454, Rent from Electric Property 1,096,000         1,049,000                  47,000                       

IV. Account 4560015, Associated Business Development 309,000            309,000                     -                             

V. Account 456, Other Electric Revenues (exc. 4560015) 1,119,000         1,119,000                  

VI. Account 4470005, Revenues from Grandfathered Transmission Contracts -                    -                             -                             

VII. Total Other Operating Revenues To Reduce Revenue Requirement 2,616,000         1,166,000                  

Utilizing Period II Projected Cost Data for 2008
Worksheet Supporting Revenue Credits

WHEELING POWER COMPANY
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STATEMENT BL 
Page 1 of 1 

WHEELING POWER COMPANY 
RATE DESIGN INFORMATION 

TWELVE MONTHS ENDING 12/31/2008 
 
 
 
 

The purpose of the proposed rate is to allow the AEP companies to recover their current 
costs of providing transmission service, which is accomplished by implementation of a 
formula rate and protocols governing annual updates.  Each annual update will reflect 
current costs of providing transmission service over the AEP East Companies’ 
transmission system by calculating a rate per MW based upon the annual transmission 
revenue requirement after reductions for appropriate revenue credits for other operating 
revenue, grandfathered agreements and the base (non-incentive) revenue requirement of 
projects that are billed under Schedule 12.  The rate will change each July 1, when the 
formula is updated, and again on January 1 when billing demands for Network 
Integration Transmission Service are adjusted for the previous year’s Network Service 
Peak Load (NSPL).     
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STATEMENT BM
Page 1 of 1

WHEELING POWER COMPANY
CONSTRUCTION PROGRAM STATEMENT

TWELVE MONTHS ENDING 12/31/2008
---------------------------------------------------------------

          A statement is not required since Wheeling Power Company has not included
any construction work in progress in total company rate base.
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