Monthly Servicer's Certificate

{tc be delivered each month pursuant to Section 3.01 {b) of the Transition Property Servicing Agreement)

Remittance Dates: 10/1/2007 - 10/31/2007

AEP TEXAS CENTRAL TRANSITION FUNDING II LLC, 2006-1

AFEP Texas Central Company, as Servicer

Pursuant to the Transition Property Servicing Agreement dated as of October 11, 2006 (the "Transition Property Servicing Agreement”) between

AEP Texas Ceniral Company, as Servicer, and AEP Texas Central Transition Funding 1T LLC, as Note Issuer, the Servicer does hereby certify as follows:

Collection Period: October-2007
Remittance Dates: Oct-01-2007 io Oct-31-2007

TC Class

Residential

Commerciat Energy
Commercial Demand
Large Industrial - Firm
Large Industrial - Non-Firm
Standby - Firm

Standby - Non-Firm
Municipal & Cotton Gin

Total

a. TCs in Effect

0.007580 %/ KWH
0.015106 $/ kWH
2.155334 §/ KW
1.270128 5/ KW
1.913217 5/ KW
0.174381 3/ KW
0.300986 $ / Kw
0.009769 $ / KWH

b. TCs Billed c. Estimated TC

Payments Received
5,085,287.42 6,965,724.82
3,501,256.26 3,752,272.24
3,976,588.09 4,121,041.88
297,763.64 340,456.34
442 963.16 459 896.63
208,975.51 233,934.70
61,575.67 66,117.49
458,253.74 475,657.96
$15,032,663.49 $16,415,102.07

Collection Period: October-2006

TC Ciass d. Estimated TC & Actual TC Payments f. Remittance Shorifall g. Excess Remittance
Payments Received Received for this Collection Period | for this Collection Period

Residential 0.00 6,453.48 6,453.48 0.00
Commercial Energy 0.60 856.63 856.63 0.00
Commercial Demand 0.00 1,277.33 1,277.33 0.00
Large Industrial - Firm 0.00 0.00 6.00 0.00
Large Industrial - Non-Firm 0.00 0.00 0.00 0.00
Standby - Firm 0.00 0.00 0.00 0.00
Standby - Non-Firm 0.00 0.00 0.00 0.00
Municipal & Coiton Gin 0.00 0.00 0.00 0.00
Total $0.00 $8,587.44 $8,587.44 | $0.00

h. Daily remittances previously made by the Servicer to the Collection Account in respect of this Collection Period {c): $16,415,102.07

i. The amount to be remitted by the Servicer to the Cellection Account for this Collection Period is {¢ + f- q): $16,423,689.51

j. 1f {i=h), (i-h) equals net amount due from the Sevicer to the Collection Amount; $8,587.44

k. If (h>i), (h-i} equals net amount due to the Servicer from the Collection Amount: $0.00

Capitalized terms used herein have their respective meanings set forth in the Transition Property Servicing Agreement.

In WITNESS HEREOF, the undersigned has duly executed and delivered this Monthly Servicer's Certificate the 5th day of November, 2007

AEP TEXAS CENTRAL COMPANY, as Servicer

By

Sephcr 7

Title: Assistant Té/asurer




